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The Markets Have Taken A Lickin’, But We Plan To Keep On Tickin’
Wislar Wealth Management has built an investment methodology to survive anything that could be thrown at us, but we have never experienced a negative market of this magnitude in the past.  This is the worst financial storm most of us have ever endured. A few of you may have survived the Great Depression which does rank worse, but this will probably go down in history as number two.  As I write this, most markets are down more than 30% over the past year and some have fallen an amazing 60% plus.

When things seem this dire human nature drives us to make changes, but changes because of fear usually do not reward the investor.  The year of 1932 included a lot of distress - unemployment reached 25% and those still working often suffered reduced wages and hours.  The Gross Domestic Product had shrunk by 30% in just one year.  But if you stepped up to the plate and bought the S&P 500 you would have enjoyed a 367% return over the next five years.  The recession of 1982 goes down as the second worst contraction in modern history, once more featuring double digit unemployment and interest rates peaking at 20%.  Again, if you bought amidst the negativity you enjoyed a 267% return over the next 5 years.  Even if things get worse from here and the Dow falls to 7500 before bottoming, turning around and returning 267% over the next five years, you would still enjoy an annual return of 15.25% from here.  But, if we are lucky and today marked the bottom, stocks would enjoy an annual return of 21.70%.  We’ll take either; the point is challenging times are normally followed by big recoveries.
Sure, it’s easy to get wrapped up in all of the negativity in the news but all it accomplishes is increasing your stress level.  We built our investment ship to survive a category five hurricane which we are experiencing, but now is not the time to jump overboard. Now is the time to go below deck and batten down the hatches.  Our advice is to focus on enjoying your life daily and not giving in to the negative news.
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